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SUBJECT: ANTITRUST: PROPOSED ACQUISITION OF BROWNING 
COMPANY 

1 . DEPARTMENT OF JUSTICE (DOJ) HAS INFORMED DEPARTMENT 
THAT QUOTE IT IS CURRENTLY INVESTIGATING THE PROPOSED 
ACQUISITION OF BROWNING COMPANY, MORGAN, UTAH, BY 
FABRIQUE NATIONALE HERSTALE S.A., HERSTAL-LEZ-LEIGE, 

BELGIUM, (E.N.) AND MIROKU FIREARMS COMPANY, KOCHI, 

JAPAN (MIROKU) TO DETERMINE WHETHER THE ACQUISITION 

IS IN VIOLATION OF SECTION 7 OF THE CLAYTON ACT. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 208757 

2. BROWNING IS A MAJOR U.S. MANUFACTURER AND SELLER OF 
SPORTING ARMS, AND F.N. AND MIROKU ARE TWO OF ITS 
PRIMARY SUPPLIERS. BOTH OE THE ACQUIRING COMPANIES 
MANUFACTURE GUNS FOR BROWNING UNDER THE BROWNING LABEL. 

THE PURPOSE OF THE INVESTIGATION IS TO DETERMINE, EIRST 
WHETHER F.N. AND MIROKU ARE PRESENTLY ACTUAL OR POTENTIAL 
COMPETITORS OF BROWNING IN THE MARKET FOR BROWNING'S 
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PRODUCTS AND, SECOND, WHETHER THE PROBABLY PRECLUSION 
OE OTHER MANUEACTURERS AS SUPPLIERS OE BROWNING GUNS 
WOULD HAVE A SIGNIFICANT EFEECT ON COMPETITION. 

3. QUOTE DOJ'S INQUIRY HAS BEEN SENT ONLY TO BROWNING, 
ALTHOUGH INQUIRIES MAY BE SENT TO THE ACQUIRING COMPANIES 
AT A LATER DATE. THE INQUIRY REQUESTS, AMONG OTHER 
THINGS, A LISTING OF THE PRODUCTS MANUFACTURED AND/OR 
SOLD BY THE THREE COMPANIES, ANNUAL SALES OF EACH 
PRODUCT EOR THE YEARS 1974 TO THE PRESENT, AND A 
DESCRIPTION OP CURRENT MARKET STRUCTURES, BOTH WORLD- 
WIDE AND IN THE UNITED STATES, IN THE APPECTED PRODUCTS. 
UNQUOTE 

4. DOJ HAS AGREED TO INFORM DEPARTMENT WHEN AND IF 

ANY INQUIRIES ARE SENT TO THE FOREIGN ACQUIRING COMPANIES. 

5. ADDRESSEES ARE REQUESTED TO INPORM HOST GOVERN- 
MENTS OP THIS INVESTIGATION IN ACCORDANCE WITH THE 
1967 OECD RECOMMENDATION. CHRISTOPHER 


UNCLASSIPIED 
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